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LIFE INSURANCE AS A COLLEGE FUNDING STRATEGY

Make the Grade



USUALLY YOU HAVE TO CHOOSE

Saving  
for College

OR

Saving  
for Retirement

OR

Saving for  
Unexpected Events

Financing & Protecting the Future

PERMANENT LIFE INSURANCE provides a death benefit for your 
family, living benefit riders that can provide a benefit if you become 
seriously ill and a cash value component that can be used to help pay 
for educational expenses.1

WHAT IF YOU DIDN’T HAVE TO CHOOSE?

Death Benefit Living Benefits Cash Value

Financing educational goals  
and dreams can be a challenge. 



$32k

Student debt  
the average 4-year 
college graduate  
had in 2020.2

221%

Increase of in-state 
tuition and fees at 
public universities 
over 20 years.3

WHY Life Insurance Works
• The death benefit can complete college saving plans if wage earner dies

• Cash value in a life insurance policy is not defined as an asset for federal financial 
aid calculations

• The cash value in a permanent life insurance policy accumulates tax-deferred

• The cash value has no restrictions on use, and as long as the policy is sufficiently 
funded, the cash value can help with multiple goals. If educational plans or goals 
change, the cash value can pivot to the new need

• Many types of life insurance offer cash value that is not subject to market volatility.  

• Offers early access to the Death benefit through Accelerated Benefits Riders if 
you experience a qualifying illness4

HOW It Works
Step 5Step 4Step 3Step 2Step 1  

Immediate 
death benefit 
protection for 
your family 
when you 
purchase a life 
insurance policy.

Provides the 
potential for 
tax-deferred 
cash value 
accumulation

Loans and 
withdrawals 
can generally 
be taken tax-
free when it's 
time to pay for 
educational 
expenses.5

Cash value 
can pivot as 
a source of 
supplemental 
retirement 
income by 
continuing 
to fully fund 
the policy.

Accelerated 
benefits riders 
offer protection 
if you become 
seriously ill.



1  Living benefits are provided by riders, which are supplemental benefits that can be added to a life insurance policy and are not suitable unless 
you also have a need for life insurance.  Riders are optional, may require additional premium and may not be available in all states or on all 
products. This is not a solicitation of any specific insurance policy.

The cash value of a permanent life insurance policy can be accessed using policy loans or withdrawals. The ability of a life insurance contract to 
accumulate sufficient cash value to help meet accumulation goals will be dependent upon the amount of extra premium paid into the policy, and the 
performance of the policy, and is not guaranteed. Policy loans and withdrawals reduce the policy’s cash value and death benefit and may result in 
a taxable event. If remaining policy values and scheduled premiums are insufficient, additional out-of-pocket payments may be needed to keep the 
policy in force. Surrender charges may reduce the policy’s cash value in early years.

2 Forbes.  Student Load Debt Statistics In 2020: A Record $1.6 Trillion 2/3/2020 

3 US News & World Report.  Chart: See 20 Years of Tuition Growth at National Universities. 9/19/2019

4 Payment of Accelerated Benefits will reduce the Cash Value and Death Benefit otherwise payable under the policy. Receipt of Accelerated Benefits 
may be a taxable event, may affect your eligibility for public assistance programs, and may reduce or eliminate other policy and rider benefits.  Please 
consult your personal tax advisor to determine the tax status of any benefits paid under this rider and with social service agencies concerning how 
receipt of such a payment will affect you. The use of one benefit may reduce or eliminate other policy and rider benefits.

5  Withdrawals up to the basis paid into the contract and loans thereafter will not create an immediate taxable event, but substantial tax ramifications 
could result upon contract lapse or surrender.

No bank or credit union guarantee | Not a deposit | Not FDIC/NCUA insured | May lose value | Not insured by any federal or state government agency

Guarantees are dependent upon the claims-paying ability of the issuing company.

YOUR STUDY GUIDE

Does your family have financial protection if you were to die?

Life insurance provides a death benefit that can help your loved ones financially if 
you die.

Do you have young children that you want to help with college costs?

If sufficiently funded, the cash value in a life insurance policy can be used to help pay 
for any type of secondary educational expenses including technical and vocational 
schools, or even private primary schools.

Do you worry about how to manage it all – Protection? Retirement? College?  
Illness or Injury?

Permanent life insurance offers the potential to use tax-deferred cash value for 
college and retirement and has riders that provide a benefit if you experience a 
qualifying illness. The use of one benefit may reduce or eliminate other policy and 
rider benefits. 


