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Retirement 
Planning

Protection 
for my 
Family

Securing my 
Business' 
Future

Protection 
for My 
Business

YOUR LIFE  
by DESIGN…
In life, one size does not fit all.
No one person has the same needs, responsibilities, or desires in life. 
Living Life By Design provides the life insurance protection you expect, 
but even if you require guarantees, gap protection, or lifetime income 
options, Living Life By Design is a flexible solution that can be custom made to 
fit your unique needs and goals.
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Financial 
Security Flexibility

Leaving
a Legacy

Peace of Mind

Protection 
for my 
Family

In life, one size does not fit all.
No one person has the same needs, responsibilities, or desires in life. 
Living Life By Design provides the life insurance protection you expect, 
but even if you require guarantees, gap protection, or lifetime income 
options, Living Life By Design is a flexible solution that can be custom made to 
fit your unique needs and goals.
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Charitable Giving

Wealth Transfer 

Business Planning

Business Succession

Retirement Income Strategies2

Long-lasting  
Death Benefit Guarantees

Dial-in the right features for coverage based on your 
current and future needs:
In addition to the valuable protection Living Life By Design provides to your family or business, 
we can also emphasize policy features to help meet your financial goals:

Life on a Dial

Cash Value Accumulation Potential with Protection Against Market Losses1 

CONCEPTS
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Accelerated Benefits Riders that let you access the death benefit, while living, in the event of a qualifying 
illness or injury.

Balance Sheet Benefit Rider to waive the policy's surrender charge

Children’s Term Rider to add coverage for your kids

Bonuses to grow your cash value accumulation potential 

Gap Protector Rider to predictably add to your coverage 
over time

Guaranteed Flex Rider to protect your death benefit

Lifetime Income Benefit Rider for the potential of an 
income you’ll never outlive5

Waiver riders that let you skip payments under 
certain conditions or hardships

Then, customize your coverage with features and riders3 that fit 
your more specific needs.
• Access to cash values through tax-free loans and withdrawals4

• Indexed Crediting Strategies that give you interest crediting options based in part on market changes

• Charitable Matching Gift Death Benefit Rider to enhance your donation 

FE
AT

URES
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Anyone who wants to use life 
insurance to help create greater 
financial security and protect what 
matters most. 

Who can Living Life 
By Design work for? 
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More Coverage Designed 
for Your Budget 
Living Life By Design can serve many needs, but 
sometimes there’s a large gap between what you 
need and what your budget can handle. 

Living Life By Design offers a rider that can help you close this gap 
and get you more of the coverage you need at an incremental cost. 

Available at issue, the Gap Protector Rider:
• Is ideal if you need additional coverage, but need to start small 

fitting it into your budget

• Allows you to buy life insurance at your current age, locking in 
protection at your health today that applies to all future increases

• Can increase your life insurance coverage while your premium 
goes up by a pre-selected amount year over year

What’s more, the rider doesn’t create a new surrender charge period6 

and you don’t have to re-qualify for your insurance – even if you have 
health issues.
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Other Policy Enhancements
Living Life By Design offers additional riders that can be added to provide an extra safety 
net or enhanced value for you and your loved ones. Your PFA financial professional can 
help you determine which options may be right for you.

Interest Bonus*
For policies with less than $1 million in face amount,  
the Interest Bonus is a built-in benefit that provides 
an additional bonus of at least 0.35% of average 
accumulated value starting in year 6. If, however, your 
policy is $1 million or more in face amount, the Interest 
Bonus is at least 0.55%. There is no additional charge 
for the Interest Bonus. 

Enhancer Bonus
For policies of $1 million or more face amount at 
issue, you may choose the Enhancer bonuses instead 
of the Interest Bonus. There are 3 levels of Enhancer: 
Enhancer, Enhancer Plus, and Enhancer Max. The last 
two provide more upside potential, however there is an 
additional charge for Enhancer Plus and Enhancer Max.

Balance Sheet Benefit Rider
Eliminates all Surrender Charges on the units of 
insurance to which it applies, for a charge. The portion 
of Surrender Charge to be waived can be any whole 
percent between 1%-100%. The coverage amount is 
described as a percentage of the base face amount 
where the surrender charge will be waived.

Charitable Matching Gift Death  
Benefit Rider
If an IRS-qualified charitable beneficiary is named,  
we will match up to 2% of your policy's base face 
amount, up to $30,000.

Children's Term Rider
Provides term life insurance on all your children 
until they reach age 25 for an additional charge. The 
Children's Term Rider offers up to $25,000 in coverage 
for each child with a maximum conversion privilege of 
$150,000 (six times the coverage).

Guaranteed Flex Rider (GFR)
When the guarantee premium is met, the GFR provides 
a secondary guarantee that the policy will not lapse, 
protecting your death benefit. Living Life By Design 
provides a 10-year GFR guarantee period automatically 
at no additional charge. However, when your policy is 
issued, you can choose a 20-, 30-, or 40-year guarantee 
period for even longer protection, subject to issue age 
restrictions, for an additional charge. 

Lifetime Income Benefit Rider (LIBR)
When sufficiently funded, LIBR can help you turn your 
accumulation value into retirement income that you 
can never outlive. LIBR is automatically added to your 
policy at issue. While a portion of your death benefit 
protection will always be retained and helps you retire 
on your terms — with an income for life.

*The interest bonus is referred to as the  
Annual Accumulated Value Enhancement (AAVE)  
rider in your contract.
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1  The 0% “floor” provided by an indexed universal life policy ensures that during crediting periods where the index is negative, that no less than 
0% interest is credited to the index strategy. However, monthly deductions continue to be taken from the account value, including a monthly 
policy fee, monthly expense charge, cost of insurance charge, and applicable rider charges, regardless of interest crediting. 

2  Retirement income may be provided through policy loans and withdrawals. The ability of a life insurance contract to accumulate sufficient cash 
value to help supplement retirement income will be dependent upon the amount of extra premium paid into the policy, and the performance 
of the policy, and is not guaranteed. Policy loans and withdrawals reduce the policy’s cash value and death benefit and may result in a taxable 
event. Surrender charges may reduce the policy’s cash value in early years.

3  Riders are supplemental benefits that can be added to a life insurance policy and are not suitable unless you also have a need for life insurance. 
Riders are optional, may require additional premium and may not be available in all states or on all products.

4  Withdrawals up to the basis paid into the contract and loans thereafter will not create an immediate taxable event, but substantial tax 
ramifications could result upon contract lapse or surrender. 

5  The Lifetime Income Benefit Rider provides a benefit for the life of the insured if certain conditions are met, including but not limited to the  
insured’s attained age being between age 60 and 85, and that the policy has been in force at least 10 years. Insufficient policy values, outstanding  
policy loans and other considerations may also restrict exercising the rider. Receipt of income benefits will reduce the policy’s cash value and  
death benefit and may terminate other riders or reduce their benefits. There is a monthly charge from the accumulated value during the income  
payment period. The Lifetime Income Benefit Rider is optional and available at policy issue. Benefit payments are funded via tax-free policy 
loans, which will reduce the policy’s cash value and death benefit. The policyholder cannot make additional premium payments or request 
additional withdrawals or policy loans during the benefit payment period or the rider will terminate. Terminating the rider may result in a 
lapsed policy and substantial tax consequences.

6  Surrendering your policy within 10 years of issue or after a face amount increase will result in surrender charges and the surrender value may be 
less than your original premium. However, face amount increases due to the Gap Protector Rider will not create a new surrender period.
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DESIGNED for YOU 
Living Life By Design – 

flexible coverage made just for you. 

7  Enhancer, Enhancer Plus and Enhancer Max provide a bonus when indexed credits are earned in an index strategy during years when the 
enhancement is active. For years when no interest is credited to an index strategy, there will also be no bonus applied. Enhancer, Enhancer Plus 
and Enhancer Max are only available for policies with $1 million or more in face amount. Enhancer Plus and Enhancer Max are optional and 
incur an additional charge in all years, regardless of whether interest is credited to that index strategy.

Living Life By Design Indexed Universal Life Insurance, form series 20608(0119), ICC19-20608(0119), and all associated riders are underwritten by 
Life Insurance Company of the Southwest, Addison, TX. 
The riders referenced in this brochure and their form numbers include: Terminal Illness Rider (ABR), form series 8052(0798), ICC10-8844(0310); 
Chronic Illness Rider (ABR), form series 8095(0399), 8766(0609), ICC10-8844(0310); Critical Illness Rider (ABR), form series 8165(0703), 20287(1014), 
ICC15-20287(0115); Critical Injury Rider (ABR), form series 20288(1014), ICC15-20288(1015). Annual Accumulated Value Enhancement (AAVE) rider, 
form series 20699(0120)/ICC20-20699(0120), Balance Sheet Benefit Rider, 20015(0911), ICC11-20015(0911); Charitable Matching Gift Death Benefit Rider, 
20186(0616), ICC16-20186(0616); Children's Term Rider, 20324(0616), ICC16-20324(0616); Flexible Accumulated Value Enhancement Rider (Enhancer, 
Enhancer Plus, Enhancer Max), form series 20644(0119), ICC19-20644(0119); GAP Protector Rider, 20325(0915), ICC15-20325(0915); Guaranteed Flex 
Rider, 20647(0119), ICC19-20647(0119); Lifetime Income Benefit Rider, 20266(0614); Waiver of Monthly Deductions Rider, 8996(0911), ICC11-8996(0911), 
8997(0911), ICC11-8997(0911); Waiver of Specified Premium Rider, 8519(0707); Waiver of Surrender Charge - Unemployment Rider, 20189(0614).
The following riders incur an additional fee: Balance Sheet Benefit Rider, Children's Term Rider, Enhancer Plus and Enhancer Max bonuses within the 
Flexible Accumulated Benefit Rider, GAP Protector Rider, Guaranteed Flex Rider, Waiver of Monthly Deductions Rider, Waiver of Specified Premium Rider. 
For costs and complete details of the coverage, write or call your agent or company. None of the information in this piece is intended as tax or 
legal advice. Please consult with your Attorney or Accountant prior to acting upon any of the information contained herein.
Accelerated Benefits Riders: Riders are optional, may be subject to underwriting, exclusions and/or limitations and may not be available in all states or 
on all products. Receipt of accelerated benefits will reduce the cash value and death benefit, may be a taxable event and may affect a family’s eligibility 
for public assistance programs. Please consult your personal tax advisor to determine the tax status of any benefits paid under this rider and with social 
service agencies concerning how receipt of such a payment will affect you, your spouse and your family’s eligibility for public assistance. This rider is 
intended for favorable tax treatment under Section 101(g) of the Internal Revenue Code (26 U.S.C. Sec. 101(g)). Whether such benefits qualify depends on 
factors such as your life expectancy at the time benefits are accelerated or how the benefits are used. 
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There is no restriction placed on the use of the accelerated benefit with the exception that ABR proceeds for chronic illness in the state of Massachusetts can 
only be used to pay for expenses incurred for Qualified Long-Term Care services, which are defined as: The necessary diagnostic, preventative, therapeutic, 
curing, treating, mitigating and rehabilitative services, and maintenance or personal care services that are required by a chronically ill individual and are 
provided pursuant to a plan of care prescribed by a licensed health care practitioner. The actual payment you receive will be less than the portion of the death  
benefit accelerated because the benefits are paid prior to death. Values are based on a current interest rate and mortality rates. There is an initial administrative  
fee at the time the rider is exercised. We currently limit the amount of death benefit that may be accelerated under all contracts made over the entire lifetime of 
the insured to $1,500,000 for terminal illness and chronic illness, and $1,000,000 for critical illness or critical injury. We reserve the right to change this limit in 
the future; however the limit will never be less than $500,000. Other restrictions, limitations and waiting periods may apply.

Our Terminal Illness rider allows for the payment of a portion of an insured’s death benefit, on a discounted basis, if the insured has an illness or chronic 
condition which can reasonably be expected to result in death in 24 months or less (12 months for CT, PA and VT). There is no additional premium for this rider.

Our Chronic Illness rider allows for the payment of a portion of an insured’s death benefit, on a discounted basis, if the insured is Chronically Ill. A chronic 
illness is defined as one that leaves you unable to perform, without substantial assistance, two of the six normal activities of daily living for a period of at least 
90 consecutive days due to a loss of functional capacity or requires substantial supervision to protect oneself from threats to health and safety due to severe 
cognitive impairment. The six activities of daily living include bathing, continence, dressing, eating, toileting, and transferring. There is no additional premium 
for this rider.

Our Critical Illness or Critical Injury riders allow for the payment of a portion of an insured’s death benefit, on a discounted basis, if the insured is critically ill or 
critically injured. Covered critical illnesses are: ALS (Lou Gehrig’s disease), Aorta Graft Surgery, Aplastic Anemia, Blindness, Cancer, Cystic Fibrosis, End Stage 
Renal Failure, Heart Attack, Heart Valve Replacement, Major Organ Transplant, Motor Neuron Disease, Stroke, and Sudden Cardiac Arrest. Covered critical 
injuries are: Coma, Paralysis, Severe Burns, and Traumatic Brain Injury. Covered critical illness or critical injury conditions may vary by state. Any claim for 
critical illness or critical injury benefits for a given Qualifying Event must be filed within 365 days following the occurrence of such Qualifying Event. There is no 
additional premium for this rider.

Accelerated Benefits Riders (ABR) vs. Long-term Care (LTC) Insurance

Certain states require advertising for ABRs to provide a comparison to the benefits provided by LTC insurance. However, Accelerated Benefits provided by the 
ABR riders are not long-term care insurance, and are not intended to be the same as, or an alternative to, long-term care insurance.

This is a life insurance benefit that also gives you the option to accelerate some or all of the death benefit in the event that you meet the criteria for a qualifying 
event described in the policy. This policy or certificate does not provide long-term care insurance subject to California long-term care insurance law. This policy 
or certificate is not a California Partnership for Long-Term Care program policy. This policy or certificate is not a Medicare supplement (policy or certificate).

ABR Riders are supplemental benefits that can be added to a life insurance policy and are not suitable unless you also have a need for life insurance. Receipt  
of benefits may reduce or eliminate the availability of other policy riders and benefits. Benefits available are calculated at time of claim based on the age of the 
policy and our expectation of your future mortality. The amount of Accelerated Benefit available will depend on your life policy’s death benefit value when ABR 
benefits are claimed. For policies in good standing, if ABR benefits are not used, policy death benefits and other rider benefits are still available.

Long-term care (LTC) insurance is not life insurance, and as such, has no death benefit or cash value. LTC insurance benefits are specified at the time of the 
contract. LTC benefits are paid as a form of expense reimbursement for qualified long-term care expenses. By comparison, since there is no restriction placed 
on the use of ABR benefits, they are paid once qualifications are met, and do not require you to provide receipt of specific expenses to qualify for the benefit. 
LTC premiums vary based on the level and length of benefit chosen by the policyholder. Premiums are paid on a recurring basis, and failure to pay premiums 
will generally lapse the policy. If LTC benefits are not claimed, they are typically forfeited. LTC insurance policies may offer non-forfeiture benefits for additional 
premium.

This is a solicitation of insurance. An insurance agent may contact you.

The Participation Rate is the maximum percentage of the annual increase in the Index that will be credited. The Cap is the maximum earnings percent that will 
be credited. Participation Rates and Caps are subject to change annually for a given indexed segment. 

In the event the market declines, the policy has a built-in 0% interest crediting floor. One of the index crediting strategies also offers a 1% floor. The Floor is the 
minimum earnings percent that will be credited. The minimum annual rate of interest credited to funds in the fixed-interest strategy is 0.1% and the minimum 
interest credited in the indexed strategies is 0.1% upon death or full surrender.

Monthly deductions from the account value include a monthly policy fee, monthly expense charge, cost of insurance charge, monthly account value charge,  
and applicable rider charges. In addition there is a surrender charge if the policy is lapsed or surrendered in the first 10 years from issue or following an 
increase. Surrender charges vary based on gender, rate classification, issue age, and policy year.

Excess Interest Formula: Index earnings for each indexed segment are calculated at the end of the crediting period as follows: index growth is multiplied by  
the segment's participation rate, adjusted so that this rate is no greater than the segment's index earnings cap, and no less than 0% (or 1% for the 1% floor  
strategy); multiplied by the value in the indexed segment value. Failure to maintain the index segment to maturity (the next crediting date for the index strategy  
segment) will result in no participation in the index for that crediting period. Index earnings are not direct participation in any stock or equity investment.

There are two death benefit options from which to choose: Option A: Level Death Benefit = Face Amount; Option B: Increasing Death Benefit = Face Amount  
+ Account Value. Upon death of the insured, a death benefit equivalent to the death benefit at the time of the insured’s death less any policy debt and less 
other amounts owed to the insurance company will be paid to the beneficiary. The policy will then be terminated and all rights including access to the cash 
surrender value shall cease.

No bank or credit union guarantee | Not a deposit | Not FDIC/NCUA insured | May lose value | Not insured by any federal or state government agency

Guarantees are dependent upon the claims-paying ability of the issuing company.TC118260(1120)3


